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noted for limited in-kind matching
funds in §4284.923(a) and (b);

(b) Pay costs for scenarios with non-
competitive trade practices;

(c) Plan, repair, rehabilitate, acquire,
or construct a building or facility (in-
cluding a processing facility);

(d) Purchase, lease purchase, or in-
stall fixed equipment, including proc-
essing equipment;

(e) Purchase or repair vehicles, in-
cluding boats;

(f) Pay for the preparation of the
grant application;

(g) Pay expenses not directly related
to the funded project for the processing
and marketing of the value-added prod-
uct;

(h) Fund research and development;

(i) Fund political or lobbying activi-
ties;

(j) Fund any activities prohibited by
7 CFR parts 3015 and 3019, 2 CFR part
230, and 48 CFR subpart 31.2.

(k) Fund architectural or engineering
design work;

(1) Fund expenses related to the pro-
duction of any agricultural commodity
or product, including seed, rootstock,
labor for harvesting the crop, and de-
livery of the commodity to a proc-
essing facility;

(m) Conduct activities on behalf of
anyone other than a specifically identi-
fied independent producer or group of
independent producers, as identified by
name or class. The Agency considers
conducting industry-level feasibility
studies or business plans, that are also
known as feasibility study templates
or guides or business plan templates or
guides, to be ineligible because the as-
sistance is not provided to a specific
group of Independent Producers;

(n) Pay owner or immediate family
member salaries or wages;

(0) Pay for goods or services from a
person or entity that employs the
owner or an immediate family member;

(p) Duplicate current services or re-
place or substitute support previously
provided;

(q) Pay any costs of the project in-
curred prior to the date of grant ap-
proval, including legal or other ex-
penses needed to incorporate or orga-
nize a business;

(r) Pay any judgment or debt owed to
the United States;
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(s) Purchase land; or
(t) Pay for costs associated with ille-
gal activities.

§4284.925 Funding limitations.

(a) Grant funds may be used to pay
up to 50 percent of the total eligible
project costs, subject to the limita-
tions established for maximum total
grant amount.

(b) The maximum total grant amount
provided to a grantee in any one year
shall not exceed the amount announced
in an annual notice issued pursuant to
§4284.915, but in no event may the total
amount of grant funds provided to a
grant recipient exceed $500,000.

(c) A grant under this subsection
shall have a term that does not exceed
3 years, and a project start date within
90 days of the date of award, unless
otherwise specified in a notice pursu-
ant to §4284.915. Grant project periods
should be scaled to the complexity of
the objectives for the project. The
Agency may extend the term of the
grant period, not to exceed the 3-year
maximum.

(d) The aggregate amount of awards
to majority controlled producer-based
businesses may not exceed 10 percent of
the total funds obligated under this
subpart during any fiscal year.

(e) Not more than 5 percent of funds
appropriated each year may be used to
fund the Agricultural Marketing Re-
source Center, to support electronic ca-
pabilities to provide information re-
garding research, business, legal, finan-
cial, or logistical assistance to inde-
pendent producers and processors.

(f) Each fiscal year, the following
amounts of reserved funds will be made
available:

(1) 10 percent to fund projects that
benefit beginning farmers or ranchers,
or socially-disadvantaged farmers or
ranchers; and

(2) 10 percent to fund projects that
propose development of mid-tier value
chains.

(3) Funds not obligated by June 30 of
each fiscal year shall be available to
the Secretary to make grants under
this subsection to eligible entities as
determined by the Secretary.
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